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1. WE AGREE WITH EMBASSY'S ASSESSMENT OE AERO AMERICA'S PRECARI- 
OUS OPERATIONAL READINESS. WE TOO THINK IT WOULD BE A MISTAKE 
TO APPROVE THE AEROAMERICA APPLICATION FOR A FLEDGLING SERVICE 
BETWEEN SAARBRUECKEN AND BERLIN, GIVEN AMOUNT OF SUPPORTING 
FINANCIAL INFO WE HAVE AT PRESENT. 

2. WE ALSO SHARE THE EMBASSY'S VIEWS WITH RESPECT TO AIR 
ALSACE ATTEMPTING TO OPERATE THE OVERLY LARGE AND EXPENSIVE 
E-28. WITH RESPECT TO THE POLITICAL DESIRABILITY OE MORE 
ERENCH PARTICIPATION IN BERLIN AVIATION, WE THAT A SIGNIEICANT 
INCREASE HAS ALREADY OCCURRED IN NON-SCHEDULED ERENCH OPERATIONS 
INTO BERLIN. THE ERENCH REGIONAL CARRIER AIR 
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ALPES INAUGURATED CHARTER SERVICE BETWEEN BERLIN 
AND PARIS EARLIER THIS YEAR. ALSO, WITHIN THE WEEK THE 
ERENCH DOMESTIC AIRLINE TAT (TOURAINE AIR TRANSPORT) BEGAN A 
SUMMER CHARTER SERVICE BETWEEN BERLIN AND BEZIERS ON THE 
ERENCH MEDITERRANEAN COAST. TAKEN TOGETHER, THESE TWO ERENCH 
OPERATIONS REPRESENT ONLY A MODEST PROPORTION OP BERLIN 
CHARTER OPERATIONS, BUT THEY DO CONSTITUTE A SUBSTANTIAL 
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INCREASE IN THE FRENCH SHARE OF BERLIN AIR TRAFFIC, WHICH AT 
TIMES HAS ONLY BEEN TOKEN. IN MARCH-MAY 1978 THERE WERE MORE 
FRENCH CHARTER FLIGHTS (66) THAN DURING THE PRECEDING 12 MONTHS (64). 

3. WE THINK THE INTRA-AIR OPERATION WOULD OFFER THE MOST 
EXPERIENCED OPERATOR FOR THE LOW-DENSITY, SHORT-RANGE SAAR- 
BRUEKEN RUN. HOWEVER, WE ARE CONCERNED THAT THE BRITISH 
CARRIER WOULD NOT CONSIDER THE BERLIN-SAARBRUECKEN SERVICE 
UNTIL IT HAD GERMAN APPROVAL FOR A SERVICE BETWEEN THE UK AND 
SAARBRUECKEN. IT DOES NOT SEEM APPROPRIATE THAT THE USG 
SHOULD PERMIT UK COMMERCIAL INTERESTS AND ANGLO-GERMAN 
BILATERAL AVIATION POLICIES AND INTERESTS TO BE THE PRIMARY 
DETERMINING FACTORS IN THE ESTABLISHMENT OF A BERLIN SERVICE. 

IN OUR VIEW ONE OF THE ATTRACTIONS OF THE BERLINAIR TAXI 
PROPOSAL IS THAT BERLINAIR IS COMMITTED FIRST OF ALL TO 
BERLIN'S INTERESTS AND IS A HIGH- VISIBILITY AMERICAN FIRM 
INVESTING IN THE CITY'S FUTURE. OBVIOUSLY THE BEST POSSIBLE 
ARRANGEMENT WOULD BE A COMBINATION OF BERLINAIR TAXI'S CHOICE 
OF EQUIPMENT AND DEDICATION TO BERLIN WITH INTRA-AIR'S 
EXPERIENCE. THIS IDEAL ARRANGEMENT IS OF COURSE THEORETICAL, 

AND PROBABLY WE WILL HAVE TO ACCEPT SOMETHING LESS THAN A 
PERFECT SOLUTION, NOT AN ENTIRELY NEW EXPERIENCE TO BE SURE. 

4. WE, TOO, WERE DISAPPOINTED THAT BERLINAIR WAS EVASIVE 
WITH RESPECT TO FINANCIAL MATTERS. WE DO NOT THINK, HOWEVER, 

THAT THIS THE LAST WORD ON THE SUBJECT FROM BAT. WE 
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UNDERSTAND THAT LUNDGREN IS PRESENTLY IN THE U.S. SEEKING A 
PART 12 1 CERTIFICATION FROM THE FAA REGIONAL OFFICE IN SEATTLE 
TO OPERATE THE BERLIN-SAARBRUECKEN SERVICE. THIS PROCEDURE, 

AS WE UNDERSTAND IT, WILL OBLIGE BERLINAIR TAXI TO PRODUCE 
A RATHER FULL FINANCIAL REPORT. WHEN THIS REPORT IS FORTH- 
COMING, WE THINK THE BAT APPLICATION SHOULD BE CONSIDERED ON 
ITS MERITS. WE DO NOT THINK IT SUITABLE TO DELAY CONSIDERA- 
TION OF BAT UNTIL THE BRITISH AND THE GERMANS SORT OUT THE 
LONDON-SAARBRUECKEN SERVICE. (INDEED WE THINK THIS MAY BE 
A TYPICAL BRITISH DOG-IN-THE-MANGER BLOCKING GAMBIT TO KEEP 
BAT OUT OF AN AREA THEY CAN'T YET COMPETE FOR - JUST AS THE 
BRITISH STONEWALLED U.S. SUGGESTIONS TO OPERATE COMMERCIAL 
FLIGHTS IN THE BCZ UNTIL A UK FIRM DECIDED TO HAVE A GO AT 
LOCAL HELICOPTER FLIGHTS.) FINALLY, WE THINK THERE IS AN 
OBLIGATION FOR ALL OF US TO LOOK AFTER THE COMMERCIAL INTERESTS 
OF AMERICAN FIRMS DOING BUSINESS ABROAD. IT STRIKES US UNFAIR 
TO BAT, ASSUMING THEY MEET THE FAA'S AND CIVIL AIR ATTACHES' 
REQUIREMENTS FOR FINANCIAL DISCLOSURE AND EVIDENCE OF 
SUBSTANTIAL FALLBACK ASSETS, NOT TO BE CONSIDERED IMMEDIATELY. 
GEORGE 
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